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Former Gov. Louis B. 
Nunn of Kentucky told a 
Senate committee last night 
that’ lobbyist Dita D. Beard 
collapsed in a stupor at his 
party after last year’s Ken- 
tucky Derby, after she had 
doggedly pursued then At- 
torney General John N. 
Mitchell about a Justice De- 
partment antitrust settle- 
ment. 

■Nunn, a surprise witness in 
the; continuing investigation 
of whether the settlement was 
linked to a large contribution 
to the Republican National 
Convention, said Mrs. Beard 
returned to see him the next 
day, “obsessed about losing 
her job” with the Internation- 
al -Telephone and Telegraph 
Corp. 

But the ex-governor, a Re- 
publican, emphatically denied 
the statement in a controver- 
sial memorandum by Mrs. 
Beard that her “several con- 
versations with Louie” had . 
been part of an alleged deal 
concerning the antitrust case 
and the GOP convention in 
San Diego. /■■■ 

Nunn conceded, however, 
that Mrs. Beard and Mitchell 
“could have” ..had a- private 
conversation during a break- 
fast at the Kentucky gover- 
nor’s mansion in Frankfort be- 
fore the Derby. ■ 1 

Nunn’s appearance before 
the Senate Judiciary Commit- 
tee came at the end of a day- 
long session of the special 
hearings convened at the re- 
niipst of Richard G. Klein- 





dienst, President Nixon’s nom- 
inee to replace Mitchell in the 
Cabinet. 

In other developments dur- 
ing the day: 

• The Justice Department 
produced a letter from New 
York lawyer Lawrence E. 
Walsh, written last April 16, 
saying that Kleindienst had 
“already been consulted with 
respect to the ITT problem.” 

Walsh’s letter also indicated 
that ITT, then pressing for 
settlement negotiations, felt 
there was a “high probability” 
that the government would 
win if it pushed several anti- 
trust cases against the con- 
glomerate to the Supreme 
Court. 

•^Richard W. McLaren, a 
federal judge in Chicago who 
formerly headed the Antitrust 
Division at Justice, acknowl- 
edged that j he had gone 
through White House aide 
I Peter M. Flanigan to recruit 
an outside financial analyst to 
evaluate ITT’s claims of 
“hardship” if the Justice De- 
partment should succeed in 
the cases. 

•i Sen. John V. Tunney (D- 
Calif.), possibly provoking a 
confrontation with the White 
House on the doctrine of exec- 
utive privilege, indicated that 
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he would seek testimony from 
Flanigan. 

• Syndicated columnist Jack 
Anderson who originally pub- 
lished ' Mrs. Beards memo, 
said he had evidence that 
ITT’s pledge of up to $400,000 
for the GOP convention was 
negotiated, in part, between 
White House aide William 
Timmons and former presi- 
dential aide Jack A. Gleason, 
who now does consulting work 
for ITT. 

• The Justice Department 
revealed that Dr. Victor L. 
Liszka, a cardiovascular sur- 
geon from Arlington who tes- 
tified Monday that Mrs. Beard 
was “disturbed and irrational” 
at times, had been under in- 
vestigation for alleged Medi- 
care frauds but has been 
cleared. His wife, Dr. Cather- 
ine V. Green, was still being 
investigated. 

• The Rocky Mountain Os- 
teopathic Hospital in Denver, 
where Mrs. Beard is a heart 
patient, said that she had suf- 
fered a relapse yesterday after 
reading newpaper stories 
about the Senate investiga- 
tion. 

® Flanigan’s brother, Robert 
M. Flanigan, GOP state chair- 
man for Colorado and pro- 
gram chairman for the San 
Diego convention, said in Den- 
ver that “we are worried 
about money for the conven- 
tion” in light of the Senate 
probe. 

(Republican officials already 
have said they would not ac- 
cept an amount as large as 
$400,000 for the convention 
from ITT or its subsidiary, the 
Sheraton Corp. That amount 
in cash or services allegedly 
was offered by Sheraton to 
convention host committees in 
San Diego. R. L. Herman, vice 
chairman of the arrangments 
committee for the convention, 
said last week the host com- 
mittee’s contributions would 
not be accepted if such a “dis- 
proportionate share” came 
from a single corporation. 

In Sacramento yesterday, 
California Gov Ronald Rea- 
gan said he understood the 
Republican National Commit- 
tee has decided to reject such 
anoffer.) 

• Sen. ’ Majority Leader 
Mike Mansfield (D-Mont.) said 
Kleindi.enst’s confirmation as 
Attorney General would be 
blocked “for a reasonable 
amount of time” until Demo- 
crats on the Judiciary Com- 
mittee are satisfied about the 
facts in the ITT case. 



® Kleindienst and Sen. Ed- 
ward M. Kennedy (D-Mass.) 
clashed sharply over the Jus- 
tice Department’s refusal to 
make available internal memo- 
randa concerning development 
of antitrust cases against ITT. 

Kennedy suggested that 
there was a conflict of interest 
for Kleindienst, as acting At- 
torney General, to be making 
decisions about what docu- 
ments should be provided in a 
case in which he is a principal 
figure. 

When the Judiciary Commit- 
tee recessed at 6:30 p.m., Tun- 
ney observed that the Demo- 
crats felt “we are not any 
closer to the truth.” 

The committee is to convene 
again this morning to resume 
questioning of Kleindienst, 
McLaren and ITT director 
Felix G. Rohatyn, who met 
privately with Kleindienst on 
four occasions last year as set- 
tlement negotiations were get- 
ting under way. 

Anderson and Mitchell may 
also take the witness stand 
today in the investigation. 

Just as the committee re- 
turned from a roll call vote on 
the Senate floor at 4:25 p.m. 
yesterday, Sen. Marlow W. 
Cook (R-Ky.) interrupted 
cross-examination of Klien- 
dienst and McLaren to an- 
nounce that Nunn was eager 
to be heard and to return to 
Kentucky. 

Nunn testified that the con- 
frontation between Mrs- Beard 
and Mitchell at the post-Derby 
party occurred after the then 
Attorney General joked about 
his wife, Martha’s, propensity 
to use the. telephone to call 
politicians and newsmen. 

“The Attorney General told 
some story about Martha and 
the telephone and mentioned 
ATT” (the American Tele- 
phone and Telegraph Corp.), 
Nunn said. 

“Mrs. Beard said something 
to the effect that (AT&T) was 
a dirty word and why didn’t, 
he say something about ITT 
and what the Justice Depart- 
ment was doing to it,” Nunn 
continued- 

After Mitchell pushed her 
aside with the comment that 
he had disqualified himself 
from the ITT cases, Nunn 
said, Mrs. Beard “came back 
and raised the issue again” at 
least twice. 

“The Attorney General be- 
came very disturbed about it,” 
Nunn recounted. “He said he 
was sick and tired of hearing 
about, this and of the things 
she had done.” 

That was apparently a refer- 



ence to Mrs. Beard’s lobbying 
efforts on Capitol Hill and 
elsewhere in official Washing- 
ton about the allegedly harsh 
position the Justice Depart- 
ment was taking toward ITT. 

“Next thing I knew,”. Nunn 
said, Mrs. Beard had “become 
ill and was laid out on the 
floor.” He said he assumed 
that the cause was “a light 
heart attack” or her “exces- 
sive drinking.” 

Nunn testified- that he knew 
Mrs. Beard well, and that 
whenever he saw her she was 
“usually” drinking. “Some- 
times she was drinking more, 
sometimes less,” he added. 

Pressed by Tunney for some 
“color” about Mrs. Beard’s 
encounter with Mitchell, Nunn 
caused uproarious laughter in 
the hearing room when he 
said that all he could remem- 
ber was that “the chairs were 
green.” 

Earlier in the day, the hear- 
ing was serious, and occasion- 
ally tense, as committee Chair- 
man James O. Eastland (D- 
Miss.) invoked a 10-minute 
rule, which kept the question- 
ing hopping from one aspect 
of the ITT case to another. 

On at least three- occasions, 
Eastland cut off Kennedy and 
other Democratic senators who 
were bearing down on 1 Klein- 
dienst and McLaren for ex- 
ceeding their time.' 

McLaren read from a “sup- 
plementary statement” yes- 
terday in which he acknowl- 
edged that Kleindienst had 
been in on Justice Depart- 
ment meetings concerning the 
ITT cases as early as April, 
1969, when he supervised a 
meeting at which ITT lawyers 
urged reconsideration of a 
McLaren decision to seek a 
preliminary injunction to pre- 
vent the conglomerate’s ac- 
quisition of the Canteen 
Corp. 

The Justice Department did 
back down from its strong po- 
sition in the Canteen case, 
but McLaren rejected press 
reports as “untrue” that he 
had threatened to resign over 
that issue. 

McLaren also acknowledged 
to reporters during a break in 
the hearing that it was “unus- 
ual” that Justice accepted a 
suggestion from attorney 
Walsh to delay its appeal to 
the Supreme Court in another 
case, involving ITT’s acquisi- 
tion of the Grinnell Corp., 
until “interested federal de- 
partments” had an opportunity 
to comment. 

Walsh’s letter of April 16, 



1971, said he had been spe- 
cifically asked lay ITT Presi- 
dent Harold Geheen to “pre- 
pare a presentation” to Klein- 
dienst “on the question of 
whether diversification merg- 
ers should be barred.” 

A prominent Republican. 
Walsh is a former deputy at- 
torney ■ general and federal 
judge who has more recently 
been chairman of the Ameri- 
can Bar Association’s Standing 
Committee on the Federal Ju- 
diciary, which passes on po- 
tential federal judgship nomi- 
nations. ; 

McLaren’s voice began to 
quiver early in the day when 
he was quizzed on the appro- 
priateness of going through 
Flanigan to recruit Richard J. 
Ramsden for an assessment of 
ITT’s claims of “financial 
hardship.” He also showed 
emotion when asked for com- 
ment on a former' staff mem- 
ber’s denunciation of the ITT 
settlement. 

The former assitant Attor- 
ney General said he was ’“per- 
fectly jutified” in ^contacting 
Flanigan, since the „ White 
House aide had previously pro- 
duced Ramsden to do a similar 
report on a - case involving 
Ling-Temco-Vought, Inc. 

“After all,” McLaren said, 
“this is all one government 
we are working for.” 

He insisted that Flanigan 
had served only as a “conduit” 
and had no part in negotiat- 
ing the settlement. 

McLaren suggested that 
Tom Sussman, a staff aide to 
Kennedy, had “poisoned” Ken- 
neth Elzinga — formerly the 
antitrust chief’s economic ad- 
viser — against McLaren dur- 
ing a weekend discussion, i 
After the discussion, Elzinga 
denounced the ITT settlement 
as a “bad one” on a television 
program and complained that 
he had not been consulted 
about it, although Ramsden 
was. x 

McLaren pointed out that 
he, had received “a. very, warm 
letter” from Elzinga in Jan : 
uary, when he was named to 
the federal judgeship in Chi- 
cago. “If he thought I was 
a crook then, he certainly had 
a funny way of saying it,” 
McLaren added. 

Kleindienst yesterday con- 
firmed all of the new revela- 
tions about his involvement 
with the ITT cases, despite his 
earlier assertion to Democratic 
National Chairman Lawrence 
O’Brien that the settlement 
had been handled “exclusive- 
ly” by McLaren. 
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